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Financial

CEO age continues to be more than just a number 
in bank M&A
August 26, 2014 
By Ken McCarthy and Sam Carr

While CEO age has always been one of the elements involved in 
bank M&A deals, it may be an even bigger factor today in determin-
ing which banks are likely sellers.

The age of CEOs that are potential sellers is still “a pretty big 
thesis” impacting bank M&A today, Nishil Patel, an analyst at Keefe 
Bruyette & Woods Inc., told SNL. The potential sellers list compiled 
by Keefe Bruyette & Woods is often marked by CEOs that “tend to be 
pretty old,” he said. The average CEO age in selling banks recently 
was about 65. “And I think once you start getting to 66, 67, 70 and 
onward it really starts to become a much bigger factor and people 
look for them to sell,” he said.

The average age of a selling CEO in the nine largest deals from 
early 2012 to early 2013 was 64 — compared to 58 for the average 
small and mid-cap CEO, according to analysis conducted by Keefe 
Bruyette & Woods in 2013. Patel said the analysis has not been 
updated recently, but he believes 2014 deals would support the 
findings.

Click here to download a template to filter public banks and thrifts 
based on CEO age and insider ownership.

At least two recently announced deals involved sellers with CEOs 
that were 65 or older and where insider ownership was at least 30%. 
Marietta, Ohio-based Peoples Bancorp Inc. on Aug. 4 signed a de-
finitive merger agreement under which it will acquire Wilmington, 
Ohio-based NB&T Financial Group Inc. And Rockland, Mass.-based 
Independent Bank Corp. announced Aug. 5 that it agreed to acquire 
Brighton, Mass.-based Peoples Federal Bancshares Inc.

Lafayette, Ind.-based LSB Financial Corp., with insider ownership 
at 28.11%, is led by 65-year-old President and CEO Randolph Wil-
liams. The company announced June 4 that it would be acquired by 
Old National Bancorp.

Flynt Gallagher, president of Meyer-Chatfield Compensation Advi-
sors, told SNL he agrees that there could be occasions when CEO age 
does affect a bank’s decision to sell. This is especially true as baby 
boom generation executives retire and board fatigue sets in to some 
degree. He said situations in which a bank has not prepared for the 
succession of executives, directors and even shareholders exacer-

Closely held banks and thrifts with CEOs at least 65 years old*
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Patriot National Bancorp Inc. (PNBK) Stamford, CT 65 88.51 CT(8), NY(2) 552.1 -2.94 3.35 -0.11 -1.36
Manhattan Bancorp (MNHN) El Segundo, CA 66 77.91 CA(5) 504.5 1.97 NA NA NA
Broadway Financial Corp. (BYFC) Los Angeles, CA 67 73.26 CA(4) 334.7 -3.05 3.52 0.48 6.42
Marquette National Corp. (MNAT) Chicago, IL 68 58.10 IL(24) 1,559.0 0.07 3.68 0.56 6.39
Blue Valley Ban Corp. (BVBC) Overland Park, KS 65 55.22 KS(5) 628.5 -2.64 3.06 0.17 2.63
NB&T Financial Group Inc. (NBTF) Wilmington, OH 66 54.25 OH(22) 652.2 -1.16 3.41 0.69 6.56
Four Oaks Fincorp Inc. (FOFN) Four Oaks, NC 65 54.18 NC(13) 833.4 0.54 2.78 0.42 14.93
Tri City Bankshares Corp. (TRCY) Oak Creek, WI 65 51.86 WI(40) 1,182.1 -1.13 3.79 0.84 8.67
Illini Corp. (ILII) Springfield, IL 67 51.27 IL(13) 310.4 3.37 4.07 0.91 12.43
Baraboo Bancorp. Inc. (BAOB) Baraboo, WI 72 50.73 WI(11) 608.9 -13.28 3.18 -3.36 -39.44
Harbor Bankshares Corp. (HRBK) Baltimore, MD 66 43.26 MD(7) 244.3 -2.31 NA NA NA
Peoples Financial Corp. (PFBX) Biloxi, MS 65 43.09 MS(18) 739.2 -7.50 3.58 0.12 0.90
Quaint Oak Bancorp Inc. (QNTO) Southampton, PA 67 40.81 PA(2) 140.6 13.63 4.23 0.72 5.41
Hingham Institution for Savings (HIFS) Hingham, MA 65 40.11 MA(12) 1,481.0 17.94 3.20 1.49 18.96
Auburn National Bancorp. Inc. (AUBN) Auburn, AL 83 36.42 AL(10) 775.1 0.96 3.16 0.95 10.73
Mother Lode Bank (MOLB) Sonora, CA 69 35.10 CA(2) 63.8 -2.29 3.27 -0.22 -2.70
Louisiana Bancorp Inc. (LABC) Metairie, LA 66 34.91 LA(4) 317.3 0.51 3.24 0.74 4.10
United Security Bancshares (UBFO) Fresno, CA 66 34.47 CA(13) 652.8 2.70 3.87 1.19 10.22
Premier Valley Bank (PVLY) Fresno, CA 67 33.71 CA(5) 594.4 7.40 3.71 1.26 10.72
Community First Bancorp. (CFOK) Seneca, SC 73 33.19 SC(7) 384.5 -14.96 3.05 -0.44 -5.69
Peoples Federal Bancshares Inc. (PEOP) Brighton, MA 68 30.46 MA(8) 606.2 5.51 3.14 0.35 1.96
As of Aug. 21, 2014.
NA = not available
* List limited to public banks and thrifts with CEOs that are at least 65 years old and also have insider ownership of 30% or greater. Excludes mutual holding companies.
Analysis is also limited to institutions for which SNL has data on CEO age.
Financial data is as of the most recent 12-month period reported by the company.
Asset growth represents the growth in total assets from most recent quarter compared to the prior-year quarter.
Source: SNL Financial


