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Financial

Hot Nashville market sees surge in CRE lending
June 27, 2014 
By Ken McCarthy and Vipra Vora

There may be no higher praise that can be heaped on a market 
today than to say it is comparable to some of the areas in booming 
Texas. But Andrew Gibbs, leader of Mercer Capital’s financial institu-
tions group, said the growth being seen in Nashville makes it an apt 
comparison. “Maybe it’s not that robust, but it’s close to being in that 
league,” he told SNL.

Nashville is a bustling, dynamic market that boasts a diverse 
economy, G. Kent Cleaver, president and COO of Avenue Financial 
Holdings Inc.’s Nashville, Tenn.-based Avenue Bank, told SNL. He 
cited the music, health care and tourism industries as just a few 
of the drivers to the Music City’s economy. The tourism industry 
in particular is big and still growing, Cleaver said. In May 2013, the 
city saw the opening of the Music City Center — a new convention 

center that boasts 1.2 million square feet of meeting and exhibition 
space and that will help the city attract more national conventions. 
“Nashville can now compete with the space and with the number of 
hotel rooms in this market,” he said. “And that tells you a lot about 
what’s happening in this economy now.”

And the growth in tourism has led to a need for hotel rooms, 
which has helped spur commercial real estate lending in the region. 
Even with the large number of hotels now being built the city is es-
timated to have a shortage of about 3,000 rooms in the downtown 
area, Cleaver said. That factor alone will help drive CRE lending for 
the next two to four years, he said.

Additionally, some parts of the market are experiencing a short-
age of Class A office space. Cleaver said there is virtually a 100% 
occupancy rate of office space of any significant size in the desir-
able areas of town. He said Avenue typically does not participate 

CRE portfolios of banks headquartered in the Nashville MSA, Q1’14
Total 
loans  

($M)

CRE 
loans  

($M)

Growth (%) CRE 
concentration  

(%)1

CRE 
delinquency  

(%)2Company name (top-level ticker) City, state QOQ YOY
Pinnacle Bank (PNFP) Nashville, TN  4,195.7  1,823.7 2.87 10.74 43.47 0.98
Wilson Bank and Trust (WBHC) Lebanon, TN  1,222.0  741.0 0.66 4.58 60.63 0.86
Avenue Bank Nashville, TN  642.2  360.8 14.36 24.36 56.19 0.00
Franklin Synergy Bank (FRFN) Franklin, TN  463.1  261.0 9.70 54.55 56.35 0.76
First Farmers and Merchants Bank (FFMH) Columbia, TN  620.2  237.1 7.30 7.30 38.23 2.35
CapStar Bank Nashville, TN  683.6  233.7 7.11 7.37 34.19 1.98
Farmers Bank Portland, TN  319.2  175.6 -0.77 8.78 55.03 4.83
Volunteer State Bank Portland, TN  356.6  138.4 2.57 1.22 38.81 1.02
InsBank Nashville, TN  186.6  136.1 6.28 31.59 72.92 0.00
Reliant Bank (RLTB) Brentwood, TN  295.3  132.9 10.31 8.23 45.00 0.59
Community First Bank & Trust Columbia, TN  263.5  124.6 -2.14 -11.63 47.28 10.68
First Freedom Bank Lebanon, TN  224.7  124.5 4.02 16.82 55.40 0.03
MidSouth Bank (MIBA) Murfreesboro, TN  177.7  116.6 7.66 38.82 65.60 1.25
Commerce Union Bank (CUBN) Springfield, TN  221.3  94.6 5.29 12.95 42.75 1.17
Citizens Bank of Lafayette Lafayette, TN  322.9  86.3 4.13 69.78 26.73 4.72
Citizens Bank Carthage, TN  203.2  78.8 -1.97 4.98 38.76 1.40
Truxton Trust Co. (TRUX) Nashville, TN  200.4  64.9 6.67 13.58 32.38 0.00
Citizens Savings Bank and Trust Co. Nashville, TN  71.3  61.3 12.56 14.16 86.02 4.74
Southern Bank of Tennessee Mount Juliet, TN  107.9  55.3 3.86 106.30 51.23 1.22
First Federal Bank Dickson, TN  188.9  54.2 -2.58 -16.22 28.70 2.25
Citizens Bank Hartsville, TN  117.3  44.8 1.94 10.18 38.22 1.58
Community Bank & Trust Ashland City, TN  87.7  40.3 -4.58 -27.56 45.93 6.59
Civic Bank & Trust Nashville, TN  66.8  39.6 7.97 -0.02 59.25 2.65
TriStar Bank Dickson, TN  105.8  39.4 -1.06 4.56 37.21 2.69
CedarStone Bank Lebanon, TN  107.1  38.5 -2.06 -7.02 35.95 0.35
Macon Bank and Trust Co. Lafayette, TN  141.4  36.8 -0.79 11.39 25.99 6.00
Sumner Bank & Trust (SBKT) Gallatin, TN  82.6  32.8 -14.27 -26.93 39.66 0.62
Heritage Bank & Trust Columbia, TN  77.1  31.1 -5.11 -17.50 40.34 7.28
Bank of Dickson Dickson, TN  125.2  29.4 -5.00 -14.25 23.49 1.50
Peoples State Bank of Commerce Nolensville, TN  89.3  24.5 4.91 4.75 27.47 6.09
As of June 24, 2014.
List includes all operating commercial and savings banks headquartered in the Nashville-Davidson-Murfreesboro-Franklin metropolitan statistical area.
CRE loans are comprised of nonresidential property loans, construction and land development loans, multifamily loans, and loans for commercial real estate not secured 
by real estate.
1 Concentration represents total commercial real estate loans as a percentage of total loans and leases.
2 Delinquencies include loans 30 days or more past due and nonaccruals.
Source: SNL Financial


