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median price on deals over 
$500 million in value rising to 
219.4% of tangible book value 
and 22.9x earnings, up signifi-
cantly from 147.9% of tangible 
book value and 15.4x earnings 
in 2014, according to SNL data.

Those deals have been far 
from the norm, leaving inves-
tors with few opportunities to 
select target franchises that 
could sell for a big payday.

Picking the right potential 
targets with hopes of cash-
ing out on a sale is easier said 
than done, and the holding 
period for a protracted M&A 
cycle may prove longer than 
initially expected, Raymond 
James bank analysts said in 
the recent report. The analyst 
team accordingly, once again, 
recommended selecting well-
positioned acquirers that have the appetite, capital and 
integration skills to execute deals that make financial and 
strategic sense.

“While pricing certainly comes into play and those incur-
ring meaningful tangible book value dilution (or extended 

earn-back periods) could prove detrimental, we believe 
prudent deployment of capital via acquisitions will con-
tinue to prove fruitful for acquirers’ stocks over time,” the 
analysts wrote in the report.

Chris Vanderpool contributed to this article. 

Market volatility and pace of bank M&A
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Number of deals SNL U.S. Bank and Thrift Index beta

Data compiled Jan. 5, 2016.
Includes whole and minority bank and thrift deals with a U.S.-based target.
Deals announced between Jan. 1, 2004, and Dec. 31, 2015.
Includes thrift merger conversions. Excludes branch deals and government-assisted deals.
Beta calculated against the S&P 500 Index. 
SNL U.S. Bank and Thrift Index includes all banks and thrifts in SNL’s coverage universe that trade on a major 
exchange (NYSE, NYSE MKT, NASDAQ).
Source: SNL Financial


