Small banks’ credit quality will remain strong in the near term (%)

= Nonaccruals/loans = Net charge-offs/avg. loans ® Loan loss reserve/loans
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Yields will finally bottom (%)

Yield on loans == Yield on securities
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Small bank loan growth now expected to be weaker (%)

Historical loan growth, adjusted for consolidation, organic growth
= == Current projected loan growth, adjusted for consolidation, organic growth
== == Projected loan growth in July, adjusted for consolidation, organic growth
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Small banks increase munis; bonds repricing, maturing soon (%)
mH1'16 ®m2015 m2014

Municipal securities/total securities

Bonds maturing, repricing < 3 yrs/total securities

Source: SNL Financial, an offering of S&P Global Market Intelligence



